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AGENDA 



Q2 2014 Headlines 

› Legal industry volumes declining but recovery experienced in Q2 

› BATM Market Share resilient despite late September 2013 Excise led 

price increase 

› BATM Domestic & DF volumes -4.5% vs. SPLY 

› Very strong financial set of numbers vs. SPLY: 

 Revenue: +6%  

 Profit from Operations: +16.8% (H1: +13.1% vs. H1 2013) 

› Q2 Dividend RM 0.78/share 



INDUSTRY REVIEW, MARKET SHARE 
and VOLUMES 



Legal market decline -7.6% vs. SPLY  due to 
late Sept. 2013 price increase. However, signs 
of recovery  
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Aspirational Premium growing at the expense 
of Premium and VFM 

Share of Premium 
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Resilient Corporate Share of Market J&J - Oil 3
Period Ended MAY14 | Hide NA's | Colour % Chg | Share of Sum(PROD)

Source: Retail Index (Malaysia)

+1.0ppt 

Source: YTD May 14  Malaysia Retail Audit (Base: Total Legal Market – White + Kretek) 
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BATM REVIEW 



BAT

                                    Source: Malaysia Retail Audit (Base: Total Whites, YTD MAY14)

+1.3ppt 

Mar 2013 
Dunhill Ice – High Menthol Capsule 
product (Nationwide launch) 

Source: YTD May 14  Malaysia Retail Audit (Base: Total Legal Market – White + Kretek) 

Dunhill holding SOM  due to strong equity  
despite downtrading pressure 

Dec 2013 (Zeus) 
Dunhill FF & Lts  - Limited Edition Pack 
(Nationwide launch) 
 

Apr 2014 (Britannia) 
Dunhill FF & Lts  - Limited Edition Pack 
(Nationwide launch) 
 



BAT Aspirational Premium: Share of segment 
has stabilised in the last 3 months 

BAT

                                         Source: Malaysia Retail Audit (Base: Total Whites, YTD MAY14)
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BAT

                                    Source: Malaysia Retail Audit (Base: Total Whites, YTD MAY14)

Peter Stuyvesant continues to grow since 
Jul’13, breaking the 4% mark in Apr 2014 

Produk ini mengandungi lebih 4,000 bahan kimia termasuk tar, nikotina dan karbon monoksida yang membahayakan kesihatan. 

+0.2ppt 

Source: YTD May 14  Malaysia Retail Audit (Base: Total Legal Market – White + Kretek) 

+0.7pt 



BAT

                                    Source: Malaysia Retail Audit (Base: Total Whites, YTD MAY14)

Pall Mall: Declined in Q1 ‘14, but has stabilised 
in the last 2 months 

Produk ini mengandungi lebih 4,000 bahan kimia termasuk tar, nikotina dan karbon monoksida yang membahayakan kesihatan. 

-0.1ppt 
-0.7ppt 

Dec 2013: 
Pall Mall FF & Lts Product Upgrade: 

New Blend Plus Capsule 

Dec 2013: 
Pall Mall FF & Lts Product Upgrade: 

New Blend Plus Capsule 

Source: YTD May 14  Malaysia Retail Audit (Base: Total Legal Market – White + Kretek) 





Q2 Discrete: Volume and Revenue 
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Q2 Discrete: Key Metrics 
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Widespread practice of retailers selling illegal brands at 
RM3.50–RM4.00 below total tax and the mandated 
minimum price making it very affordable and accessible   

 
 

 
 

Illegal cigarettes available at pocket 
money price  (RM2.50-RM3.50) – 
encourages the underage to smoke 
 
 



MOH Disease Control 
Division Director: 

Unregulated content of 
Smuggled Kretek extra 

harmful to health. Illegal 
kretek  is MORE 

ADDICTIVE @ 40mg tar 
and does not comply with 

minimum pricing and 
sells less than 20 sticks in 

the market 

 
 
 
 

Illegal cigarettes are more harmful 
 
 

 
 



Youth & Sport 
minister : 

Government 
increases price of 
legal cigarettes to 

curb smoking 
amongst youth. 
But cheap price 

of illegal cigs 
negates this and 

drives youth 
smoking 

incidence up 

Health Minister : Illegal 
cigarettes are twice as 

dangerous 

 
 
 
 

Illegal cigarettes are more harmful 
 
 

 
 



Ops Outlet – RMC’s robust enforcement against 
errant retailers selling illegal cigarettes (raid and 
remand and jail by courts) 



 MOH ‘s enforcement against Illegal Cigarettes 



External Recognition 

BATM in the top ten list of blue chip companies in Bursa Malaysia that 

excelled in governance and transparency 

July 2014 – A  recent assessment conducted by Focus Malaysia placed 
BATM in the top ten list of blue chip companies in Bursa Malaysia 
that excelled in governance and transparency.  
 
• BATM scored top marks in the quality of our Chairman's statement 

in our 2013 Annual Report.  
 

• Assessors applauded BATM’s Chairman’s statement, noting that it 
was thorough and included disclosures on business and financial 
risks, in addition to a detailed picture of its domestic and global 
business landscape. 




