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H1 highlights
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Profit from operations

Budget 2021 measures to tackle lllicit driving H1 volume +14% resulting in profit +25%




Legal industry volume recovery driven by positive anti- a7
illicit measures

Average Monthly Volume (mns)
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Source: CMTM Big 3 industry exchange

BAT outperformed legal industry in first half despite disruption from FMCO in June’2]
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Share growth momentum continues in 2021

BAT Retail Audit Share of Market (%)
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H1'21 vs SPLY

52.4

2018 2019 2020

Strong portfolio performance drives growth

H1'21

Source: IPSOS Retail Audit Malaysia




Q2 Financial performance
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Profit from operations Earnings per share

6th consecutive quarter on quarter growth




H1 Financial performance
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Profit from operations Earnings per share

Strong performance across all key metrics
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H1 positive results driven by strong volume growth
Total Volume Revenue Profit from operations
mns RM'mn RM'mn
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Continued positive signs of recovery from measures against the tobacco black market
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Optimising cost and securing inventories coverage 2
Operating Expenses Inventories
RM'mn RM'mn

H120 H1'21 Q2'20 Q221

Overhead savings partially offset by additional Holding 5 weeks of additional inventories to manage
investment behind strengthening our portfolio uncertainties in supply and volatility in demand




Dividend payout for Q2 2021

25.1 sen

Earnings per share s 226

. . 24.0 sen
Dividend S
Payout ratio 96%

Payment scheduled for 20t August 2021
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Other Business Update

TTTTTTTTTTTTTTT




S AT

Tob black ket ‘ ignificant threat
Budget 2021 measures step in the However, tobacco black market . .
. . X . . S Sustained momentum required
right direction syndicates are shifting focus
HOW ILLICIT CIGARETTES ARE SMUGGLED BUDGET
INTO MALAYSIA VIA COASTAL
foo s e T ' I 3 2 /22
iy "’ | 35 ﬁ-ip_‘ B 11 - ; = _;—jf""‘,f
2 - VRS o
il Sl * i » Hold firm to Budget 2021 measures
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N Y »
» Fiscal stability maintained
Transhipment restrictions « Expand enforcement to cover coastal
Import restrictions smuggling
STl s *  Shifting of modus operandi from « Address price gap between legal and
agency taskforce port to coastal smuggling black market cigarettes

Supply and demand measures required to really impact the tobacco black market
. 00 -




BAT supports growing calls for nicotine vapour S AT

MALAYSIA

regulation

**1 Malaysia: The Local E-Cig Industry is Too Big
to Remain Unregulated

MALAYSIA

Analyst: Vape sector can be economic
game changer for Malaysia

Wednesday, 30 Jun 2021 06:48 PM MYT
BY LINDA KUMAR
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Revenue From Vape Industry Can Help
Finance Covid-19 Economic Stimulus

LOCAL WORLD BUSINESS SPORT  LIFESTYLE OPINION GEARUP!  SUPPLEMENT CERITA IMAGES  MORE

Experts suggest tobacco harm reduction
approach to reduce smoking

06JUL2021/18:21H

Packages

If regulated, the market value of this industry can go up to RM10 billion.

Provide today's adult smokers with a choice of reduced-risk products - In line with our A Better Tomorrow™
purpose

Ensure Malaysia’s 1.1 million vapers have access to products that comply with safety & quality standards

Generate economic activity, spur FDI and SME growth

Unlock potential RM300million tax revenue for the government




BAT Malaysia Summary BA
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H1 positive results driven by +14% increase in volume
BAT brands growing share across all price segments

Encouraging Budget 2021 measures to tackle the tobacco black
market. Industry sustainability requires supply and demand measures

Progressive regulations on vaping products needed in Malaysia







