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BAT calls for price approval
consistency amid lower 1Q profit
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KUALA LUMPUR: British American
Tobacco (Malaysia) Bhd’s (BAT) net
profit fell 7.93% to RM88.6 million
for the first quarter ended March
31, 2019 (1QFY19), versus RM96.23
million last year, as consumers
downtraded and the legal market
contracted.
Its revenue slipped 2.6% to
RM620.96 million from RM637.65
million, its filing with Bursa Malaysia yesterday showed, due to
the said factors, partially offset by
a sales and services tax (SST)-led
pricing benefit and the goods and
services tax’s removal. Quarterly
earnings per share dropped to 31
sen from 33.7 sen.
The group declared a first interim dividend of 30 sen per share
for the financial year ending Dec
31, 2019, amounting to RM85.66
million, payable on June 25. The
payout is three sen less than the
33 sen it announced for the same
quarter last year.
“The total legal industry volume
declined 6% compared with that
in the same period of last year,
largely attributed to the SST-led
pricing and a high illegal cigarette
incidence of 61%,” said BAT.
Meanwhile, the legal cigarette
market experienced downtrading
from the Premium and Aspirational Premium segments to the Value
for Money segment, the only one
seeing growth in the legal industry. Rothmans, it said, registered
a solid performance in this new
emerging segment, with its share
growing 1.4% year-on-year.
BAT also said it remains highly
dependent on enforcement to curb
the illegal cigarette trade.
In a separate statement, BAT
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